CHAPTER 13 BANKRUPTCY PROCESS
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PREPARATION

« Review income,
debts, assets

« Complete credit
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WITH COURT |

[
* File bankrupcty forms
| and schedules

* Case officially begins

PROPOSE
REPAYMENT PLAN

REPAYMENT
PLAN
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e 3-5 year plan submitted
to court

* Shows how you'll pay:

Step-by-Step from Filing to Discharge

6 TRUSTEE

REVIEW

e Bankruptity trustee
reviews your case
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6 341 MEETING
(CREDITOR MEETING)

« You answer questions

counseling course — Secured debts under oath
(required) * Automatic stay starts (house, car) * May request
« Work with an (stops collections, — Priority debts corrections or more * Creditors 'can attend
attorney lawsuits, etc.) (taxes, child support) documents (most don't)
(recommended) — Some unsecured debts
(credit cards, etc.)
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START MAKING - COURT PLAN EXECUTION DEBTOR DISCHARGE
PAYMENTS CONFIRMATION (3-5 YEARS) EDUCATION OF DEBTS
HEARING COURSE

« Payments usually begin
within ~30 days of
filing

+ Paid to trustee
(even before plan

is approved)

CREDIT COUNSELING

Must complete before
filing your case.
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* Judge reviews and
approves (confirms)
your plan

* If not approved —
you may need to
revise

* Make monthly payments

* Stay current on:
€ Mortgage (if applicable)
@ Car payments
€ Taxes / support
obligations

+ Cannot take new debt
without approval

* Must complete

financial management

course before
discharge

IMPORTANT THINGS TO REMEMBER
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PAYMENTS START EARLY

You usually start making
payments within ~30 days
of filing, before your plan
is confirmed.

DEBTOR EDUCATION COURSE

Must complete before
you receive your
discharge.

PROCESS AT-A-GLANCE

Creditor

ONGOING COMPLIANCE

Stay current on payments,
taxes, and court
requirements throughout

your plan,

DISCHARGE

« After completing plan
- remaining eligible
debts are discharged

+ Case closed
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KEEP GOOD RECORDS

Keep all documents and
payment records until

your case is closed.

Debt
Discharged!



